QBR Follow Up



Concerning the Network revenue requirement:
Changes in Segmented Transmission Revenue Requirements
from BP-14 Initial Proposal to Final Proposal

There were no changes to the O&M expenses from IPR;

Transmission Acquisition & Ancillary Services expense primarily reflects the Gen Inputs
settlement with updates to other inter-business unit expenses from Power’s final proposal;
Depreciation reflects updates from the final Segmentation Study (FY 2012 plant
investment) and revised plant forecast resulting from IPR2;

Net interest reflects updated actual borrowings, revised borrowing forecast from IPR2
capital reductions, new interest rate forecast and updated AFUDC,;

Planned Net Revenue reflects non-cash changes (depreciation and the recalculation of
LGIA revenues) — principal payments, both Federal and non-Federal, did not change from
the initial proposal,;

Application of the use of Transmission reserves to offset expenses was prorated to the
segments based on the total revenue requirement in each segment (for Ancillary Services,
exclusive of Gen Inputs).
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FY 2014
1 Operations & Maintenance
2 Transmission Acquisition & Ancillary Senices
3 Depreciation
4 Net Interest Expense
5 Planned Net Revenues
6 Total Transmission Revenue Requirement

FY 2015
7 Operations & Maintenance
8 Transmission Acquisition & Ancillary Senices
9 Depreciation
10 Net Interest Expense
11 Planned Net Revenues
12 Total Transmission Revenue Requirement

FY 2014
13 Application of TS Resenes
14 Total Transmission Revenue Requirement

FY 2015

15 Application of TS Resenes
16 Total Transmission Revenue Requirement
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TOTAL
0
(15,092)
197
(5,319)
3,087
(17,128)

0
(15,092)
(5,630)
(7,578)
8,061
(20,239)

REDUCTION FROM USE OF TS FINANCIAL RESERVES

TOTAL
(20,000)
(37,128)

(20,000)
(40,239)

($thousands)
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0
(14,708)
2,135
1,397
952
(10,224)

0
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361
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Only

(2,971)
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